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OATH OR AFFIRMATION

1, Helen Sullivan , swear (or affirm) that, to theibest of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
ACB Business Services, LLC , as
of June 30 , 20.05 , are true and correct. I further swear (or afﬁfm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Frank Baltimore

Notary Public, District of Columbla—
My Commission Expires 6-14-2010 WM M‘/ NS
w1 of Coiumbia : §S Signature

Suusgribed and Sworn to before me, in '"WL o %@ Yo cdtor.

this Qé” day of 49_545% LS 7 Tlhe

Notary Public, D.C,

Ay commission expires & /¥ - 0 4R

This report ** contains (check all applicable boxes):

X (a) Facing Page.

[XI (b) Statement of Financial Condition.

X (c) Statement of Income (Loss).

Kl (d) Statement of Changes in Financial Condition.

X (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
K1 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

[] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O

X

0

X

a

X

Notary Public

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3- 3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. !

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. |

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the prev1ous audit,

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Independent Auditor’s Report

To the Board of Directors
ACB Business Services, LL.C

We have audited the accompanying statement of financial condition of ACB
Business Services, LLC (the Company) as of June 30, 2005, and the related
statements of income, changes in member's equity, changes in liabilities
subordinated to claims of general creditors, and cash flows for the year 'then
ending that you are filing pursuant to rule 17a-5 under the Securities Exchénge
Act of 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these finahcial
statements based on our audit. !

|
We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perjform
the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements! An
audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for

our opinion. \

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of ACB Business Services, LLC at June 30,
2005 and the results of its operations and its cash flows for the year then endéd in
conformity with accounting principles generally accepted in the United States of
America.

Our audit was conducted for the purpose of forming an opinion on the tgasic
financial statements taken as a whole. The information contained in Schedule l,
Il, and 1l is presented for purposes of additional analysis and is not a required
part of the basic financial statements, but is supplementary information required
by rule 17a-5 under the Securities Exchange Act of 1934. Such information has
been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole. |

Washington, DC
July 18, 2005




ACB Business Services, LLC

Statement of Financial Condition
e e

June 30, 2005

Assets
Cash and cash equivalents $ 119,133
Total assets $ 119,133

Liabilities and member's equity

Liabilities

Due to related parties - Note C $ 24,505
Total liabilities 24,505
Member's equity

Paid-in capital 140,000

Accumulated deficit (45,372)
Total member's equity 94,628
Total liabilities and member's equity $ 119,133

The accompanying notes are an integral part of these financial statements.




ACB Business Services, LLC

Statement of Income (Loss) |

For the Year Ended June 30, 2005

Revenue
Interest income $ 1,774
Total revenue 1,774
Expense i
Professional fees 19,490
Other corporate expenses 8,727
Total expense 28,217
Net income $ (26,443)

ACB Business Services, LLC is a single-member limited liability company. As
such, no shares of stock have been issued. Therefore, no earnings per share
data are presented on this financial statment.

The accompanying notes are an integral part of these financial statements.



ACB Business Services, LﬂC
Statement of Cash F|O\jNS
i

|
|
|
|
|

For the Year Ended June 30, 2005

Cash flows from operating activities 3
Net income (loss) $ (26,4143)
Adjustments to reconcile net income to net |
cash used in operating activities: |
Changes in assets and liabilities: ‘ \

Due to related parties 1 0,8%10
Net cash used in operating activities ‘ (15,653)
Cash flows from financing activities ! 1
Contributions of paid-in capital 45,000
Net cash provided by financing activities 45,0?00
Net increase in cash and cash equivalents ! 29,3j67

Cash and cash equivalents, beginning of period 89,7?66
Cash and cash equivalents, end of period $ 119,153

The accompanying notes are an integral part of these financial statements.
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ACB Business Services%, LLC

Statement of Changes in Member's 1Equity
—

Total
Paid-in Accumulated Menﬁ1ber’s
Capital Deficit Equity
Balance at July 1, 2004 ' $ 95,000 $ (18,929) $ {76,071
Capital contribution from ACB Business Partners, Inc. 45,000 - 45,000
Net loss - (26,443) 126,443)
Balance at June 30, 2005 $ 140,000 $ (45,372) $ 94,628

The accompanying notes are an integral part of these financial statements.



ACB Business Services, LLC

Statement of Changes in Liabilities Subordinated to Claims of Creditorsj
0

Subordinated borrowings at July 1, 2004 $ -
Increases -}
Decreases '
Subordinated borrowings at June 30, 2005 $ -

The accompanying notes are an integral part of these financial statements.




ACB Business Services, LLC

Notes to the Financial Stateménts

]
A. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization: ACB Business Services, LLC (the Company) is a broker-dealer registbred
with the Securities and Exchange Commission (SEC) and is a member of the National
Association of Securities Dealers (NASD). The Company is a single-member limited
liability company owned entirely by ACB Business Partners, Inc. (Business Partners).‘}

|
Basis_of presentation: The financial statements include only the accounts of ACB
Business Services, LLC. !

|
{
|

Income taxes: As a single-member limited liability company, the Company is treated|as a
"disregarded entity” for income tax purposes. Thus, the Company's financial actNIty is
reported in conjunction with the Federal and State income tax filings of ACB Busmess
Partners, Inc. 3

Basis of accounting: The Company prepares its financial statements on the accrual basis
of accounting. Under the accrual basis of accounting, revenues are recognized When
they are earned and expenses are recognized when the underlying obligations have
been incurred. 3

Use of estimates: The preparation of financial statements in conformity with accoujnting

principles generally accepted in the United States of America requires manageme“nt to
make estimates and assumptions that affect certain reported amounts and disclosures.

Accordingly, actual results could differ from those estimates. |

Cash and cash equivalents: For financial statement purposes, the Company con§iders
all highly liquid investments with original maturities of three months or less to be cash and
cash equivalents. ‘

Concentration of credit risk: The Company maintains its cash in bank deposit accounts that
at times exceed Federal deposit insurance limits. The Company does not antmpate any
credit losses and has not experienced any such losses in the past.

B. NET CAPITAL REQUIREMENTS [

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum net capltal
and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1. At June 30, 2005, the Company had net capital of $90,628, Whlch
was $40,628 in excess of its required net capital of $50,000. The Company's ratio of
aggregate indebtedness to net capital was .27 to one.
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ACB Business Services, LLC

Notes to the Financial Statemejnts
e

C. RELATED PARTY TRANSACTIONS !
|

The Company pays Business Partners for various office and administrative sewices.
Charges are determined by Business Partners based upon actual usage or allocation.
Administrative fees paid to Business Partners amounted to $3,633 for the period erjded
June 30, 2005. In addition, the Company reimburses Business Partners for vaﬁious
vendor invoices billed to the Company but initially paid by Business Partners. As of June
30, 2005, the Company owed Business Partners $24,505 in accumulated administr%ative
fees and expense reimbursements. \

i

|
The Company also reimburses America's Community Bankers (ACB) for various ve!ndor
invoices billed to the Company but initially paid by ACB. ACB is the sole stockho|d1er of
Business Partners. As of June 30, 2005, the Company owed ACB $0 in exp?nse
reimbursements. |
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Schedule |

ACB Business Services, LLC

Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange Commission
- - - -~ - -~~~ -~ - "~ "~~~ ]

As of June 30, 2005 J

Net capital |
Total owner's equity $ 94,628
Deduct owner's equity not allowable for net capital ! -
Total owner's equity qualified for net capital 94,628
Add: |

Subordinated borrowings allowable in computation of net capital | -
Other deductions or allowable credits -

Total capital and allowable subordinated borrowings 94,628
Deductions and/or charges: |

Excess fidelity bond deductible (4,000)
Net capital before haircuts on securities positions 90,628
Haircuts on securities ! -
Net capital $ 90,628

|

Aggregate indebtedness ‘
24,505

Accounts payable due to related parties $

Total aggregate indebtedness $ 24,505
|

Computation of basic net capital requirement /

Minimum net capital required $ 50,000

Excess net capital at 1,500 percent $ 86,952

Excess net capital at 1,000 percent $ 88,178

Ratio of aggregate indebtedness to net capital 0.27 to one

No material difference exists between the net capital presented on this schedule and the net capital computation shown
on Part IIA of the company's unaudited FOCUS Report filing for the period ended June 30, 2005. Thus no

reconciliation between these two computations is presented on this schedule. ‘




Schedule Il

ACB Business Services,{LLC
Computation for Determination of Reserve Requirements

Under Rule 15¢3-3 of the Securities and Exchange Commission
As of June 30,{2005

ACB Business Services, LLC is exempt from the requirements of Rule 15¢3-3 under Section ‘k(2)((
As a result, this schedule is not required to be completed.

10
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Schedule Il
ACB Business Services, LLC

Information Relating to the Possession or Control Requirenjents

Under Rule 15¢3-3 of the Securities and Exchange Commission
As of June 30, 2005

ACB Business Services, LLC is exempt from the requirements of Rule 15¢3-3 under Section k(2)(i). As a
result, this schedule is not required to be completed.

11
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ACB Business Services, LLC

Report on Internal Control Required by

SEC Rule 17a-5 for a Broker-Dealer Claiming
an Exemption from SEC Rule 15¢3-3

The Board of Directors
ACB Business Services, LLC

In planning and performing our audit of the financial statements and supplemg}antal
schedules of ACB Business Services, LLC (the Company), for the period ending June 30,
2005, we considered its internal control, including control activities for safeguaﬁding
securities, in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC)
we have made a study of the practices and procedures followed by the Company
including tests of such practices and procedures that we considered relevant to the
objectives stated in rule 17a-5(g) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under rule 17a-3(a}{11) and for
determining compliance with the exemptive provisions of rule 15c3-3. Because; the
Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed

by the Company in any of the following: |

1. Making quarterly securities examinations, counts, verifications, and comparisbns
. Recordation of differences required by rule 17a-13 \
3. Complying with the requirements for prompt payment for securities under Section

8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System |
{

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fuifilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices§ and
procedures referred to in the preceding paragraph and to assess whether those pra@tices
and procedures can be expected to achieve the SEC's above-mentioned objectives./ Two
of the objectives of internal control and the practices and procedures are to provnde
management with reasonable but not absolute assurance that assets for WhICh the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists addit;ional
objectives of the practices and procedures listed in the preceding paragraph. J
Because of inherent limitations in internal control or the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may be¢ome
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

12




ACB Business Services, LLC

Report on Internal Control Required by

SEC Rule 17a-5 for a Broker-Dealer Claiming ‘
an Exemption from SEC Rule 15¢3-3 - continued J

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operajtion
of the specific internal control components does not reduce to a relatively low level the risk that
error or fraud in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. However, we noted no matters involving internal control
including control activities for safeguarding securities, that we consider to be material
weaknesses as defined above. |

We understand that practices and procedures that accomplish the objectives referred to in|the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at June 30, 2005, to meet the SECs
objectives. |

This report is intended solely for the information and use of the Board of Directors, managerﬁent,
the SEC, NASD, and other regulatory agencies that rely on rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not mtended to
be and should not be used by anyone other than these specified parties.

Washington, DC
July 18, 2005
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